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The Washington Merry-Go-Round

McCone Ha»ldmgs Suggest Coﬁnflzct

By Drew Pearson

Some - of the Democrafs
who shouted loudly and con-
tinuously about onﬂicts of
interest in the _Eisenhower
A d ministra- i
tion .are  now
loath to talm
about - pbssible
conflicts
Kennedy Ad
ministration —
especially . the
dubious . posi-
tion of John A,
McCone,” " new
chief “of Cen-
tral InteI
gence. '~ o

This, columg was one which
helped exposé” sgme -of the
conflicts amoﬁg "Eisenhower
officials, therefore feels obh-
gated to do ;
Democrats. .
One .of MécCong's most im-
portant inveﬁtments is in

Staridard. Qlf of California
and. Standargl ﬁll of New Jer-
sey,/He has been a director
of. the former, and its report
to sf:ockhoId s as of Aug. 1,
1961, ‘lists . him as owning
18,318 share s, on top of which
he recéfyed & stock dividend
of 915 shares -which, at the
current. value of $53.50, gives
the; new GIA- chief an invest-
ment of $I 028,965,50 in Stand-
ard of Cahfornla

This ma‘kes him the second
biggest stockholder in a com-
pany ‘whose¢ profits and fu-
ture are materially influenced
iby Central Intelhgence

McCone, when up for con-
‘flrmatmn""';to "past - Govern-
‘ment posts, has declined to
lsell hlS tock in these 011 com-
lpame§ ut put them- in’ ,_g
trust. Secretaries of Defense|
Charley. Wilson and Robert
McNamara would have been

' I’earson

| e

‘Central

trust, but were not permltted

to do so.
Effects on ‘Isrﬁel

"It happens that Standard of
California and Standard of
New Jersey control the Ara-

bian American Oil Co., which
operates perhaps the mast
fabulous oil concession in, the
world, with rescrves esmgat
to last around 100 y )

It also happen
Near East is ca “fiéld
Central Intelhg‘ence"ha
played an all-powerful ™ rplé
and usually swung its welght
against Israel, the only dema-
cratic country in thaf area
The CIA. has probably in-
fluenced policy more than the
State Department, and it has
nearly always sided. w1th the
oil -companies.

Here are some 111ustra§10ns
of how events have been in-
fluenced in the Near East:

Illustration No. 1—In "1952,
CIA maneuvered .an Egyptian
revolt that kicked out King
Farouk and substituted the
Naguib-Nasser rule. is may
or may not have been a good
thing, but there ‘is no ques-
tion but that the .coup was
organized by CIA, that it led
to the strengthenmg of Egypt|3
in the Arab world.

Illustration No. 2 ~ When
John Foster Dulles sent
George Allen, then Assistant
Secretary of State, with a spe-
cial message to President
Nasser, it was the
te'lhgence “director”
Near East, Kim Roosevelt W
told Na=ser to 1gno¢“a .
Dulles message, | ...

Illustratlon No 3 b
lnhe Stiez: war_of 1956, /i

Intelligence ]
sent ' in  the rTeports® tha

gu1ded President E1senhowet5

Gendral &, s
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pletely consmentious and
accurate. But they ought not
to bhe made by a director who
has heavy investments in the
major American oil companies
affected by the Suez war.

Tlustration No. 4—Just prior i

to the Suez war, Nasser put
the Dite on. the ' Arabian-
Amerxcan 0il -Co., through his

efid- King Saud of Saudi

thbxahto collect $200 million

of  atlvance oil royalties. This
was used, directly, to purchase
the huge  arsenal of Czech

arms which Egypt amassed on
Israel’s border prior to the
Suez war. It was this build-up
of arms that touched off the
war.

Proﬁts VS, Strategy
Nlustration No. 5—During

the Suez war, Syria served an

ultimatum that it would cut

the pipelines crossing her ter-

ritory if any American oil

were sold to the French and

British. The United States
promptly curtailed all oil ship-
ments to the French and Brit-
ish, The CIA Director, who
must necessarily participate in
such a decision, should not be
a heavy stockholder im oil
companies that are affected.

Ilustration No. - 6—During
the first three months of
1957, immediately following
the Suez crisls, Standard of
New Jersey raked in the huge
A€ of $237,000,000—16 per
b ore than in the same pe-
o the prevmus year. In
per1od California

resulted dxrectlg from the
ez crisis and a rasultant
hoost in the price 'of ‘oil,  The
man who heads - CIA, even

i . . et
deughté‘:;; ;{1 ldKing Bis détisidns. "Thiese thangh * hav léans over back-
Géhera} Iri| reparts 2y Havée been Eoth- ava’r!i tﬁﬁbé “{fpartial in his
;]udgments, should not be a
b1g stockholder in coy panies

cisions. :
Illustratlon Ng,

which klcked Prermerr Mosse
degh out of “Iran. He had
seized the Anglo_-Iraman oit
refinery. Anglo-Iranian is-a
competitor of Arameo... The
head of CIA, with oil stock,
should not be in.a Position
where he has to undertake op-
erations for or against com-
petitors of the comipanies in
which he has an interest.

Illustration No. §—The. oil-
rich sheikdom- of KLLW@Iﬁ

right now is in .thraes of
trouble with oil-rich Iraq, [ Bnt-
ain gets most of its oil. fmm
Kuwait. Some of Kuwait’s, 6il
also goes ‘to Sup. . n
0il, and Gulf—all. compét

Standard of nia _ in
which McCd leavy
interest. : .

-Again, a Tk

matter how lentious,
should not be Who_di-
rectly or must

handle operations '
affect his own
his competitors

Marine (which |
atomic mercha
nah contract ;

million in -chi?te

m
:|tracts from Stanidard of Cali:

fornia in 1960 and they have
continued to” do a profitablé

business with it since.
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